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SR-Amex-2007-84 
Partial Amendment No. 1 

 
 

The American Stock Exchange LLC (the “Exchange” or “Amex”) hereby submits 
this Partial Amendment, constituting Amendment No. 1 to its rule filing SR-Amex 2007-
84 originally filed on August 7, 2007.  The Exchange proposes to replace Exhibit 5 of the 
original submission with the following text, and to correct certain technical errors.  
Specifically, Exhibit 5 of the original submission did not reflect amendments to  
the Exchange rules pursuant to SR-Amex 2006-17, which were approved by the 
Commission on June 18, 2007.  See Securities Exchange Act Release No. 55875 (June 7, 
2007), 72 FR 32687 (June 13, 2007).   
 

EXHIBIT 5 
 

AMERICAN STOCK EXCHANGE LLC 
 

Proposed Rule Change 
 
 

It is proposed that the following provisions of the Rules of the American Stock 
Exchange Rules be amended as set forth below.  Underlined text indicates material to be 
added.  [Bracketed] text indicates material to be deleted. 

 

Rule 950-ANTE: Rules of General Applicability 

* * * * 
(d) The provisions of Rule 126, with the exception of subparagraphs (a) and (b) thereof, 
shall apply to Exchange option transactions and the following additional commentary 
shall also apply: 
 

• • • Commentary ------------------ 
 

.01 When a member holding a spread order, a straddle order, ratio order, a 
combination order, a stock-option order, or a security future-option order and bidding 
or offering on the basis of a total credit or debit for the order has determined that the 
order may not be executed by a combination of transactions with or within the bids 
and offers established in the marketplace, then the order may be executed as a spread, 
straddle, ratio, combination, stock-option, or security future-option order at the total 
credit or debit with one other member without giving priority to either bids or offers 
established in the marketplace that are not better than the bids or offers comprising 
such total credit or debit, provided that, (i) in executing a spread order, the member 
does not buy at the established bid for the option contract to be bought and sell at the 
established offer for the option contract to be sold or, (ii) in executing a straddle or 
combination order, the member does not either buy both sides of the order at the 
established bids or sell both sides of the order at the established offers. Stock-option 
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orders and security future-option orders have priority over bids or offers of the 
trading crowd but not over bids or offers of public customers in the limit order book. 

 
.02 Facilitation Cross Transactions. A member who holds both an order for a 

public customer of a member organization and a facilitation order may cross such 
orders if: 

 
(a) the member organization discloses on its order ticket for the public customer  

order which is subject to facilitation, all the terms of such order, including, if 
applicable, any contingency involving other options, underlying securities, or related 
securities; and 

 
(b) the member requests bids and offers for the option series subject to  

facilitation, then discloses the public customer order and any contingency respecting 
such order which is subject to facilitation and identifies the order as being subject to 
facilitation; and 

 
(c) after providing an opportunity for such bids and offers to be made, the  

member, on behalf of the public customer whose order is subject to facilitation 
establishes priority by, either bidding or offering at or between the best bid or offer in 
the market consistent with the Exchange's customer priority rules. After all other 
market participants are given an opportunity to accept the bid or offer made on behalf 
of the public customer whose order is subject to facilitation, the member may cross 
all or any remaining part of such order and the facilitation order at such customer's 
bid or offer by announcing in public outcry that (s)he is crossing such orders stating 
the quantity and price(s). 

 
(d) (1) notwithstanding paragraph (c) above, and notwithstanding Commentary 

.04 below, a member firm: (i) seeking to facilitate its own public customer's [equity] 
option order [or index option order] for the eligible order size will be permitted to 
participate in the firm's proprietary account as the contra-side of that order to the 
extent of either 20% or 40% (as determined by the Facilitation Procedures Committee 
on a class by class basis) of the remaining contracts, provided the order trades at or 
between the best bid or offer given by the trading crowd in response to the floor 
broker's request for a market; or ii) seeking to cross a public customer order with a 
solicited order which improves the quoted market if included within the provisions of 
this Commentary by the Exchange (as determined by the Facilitation Procedures 
Committee on a class by class basis) will be permitted to cross the solicited order 
against the public customer order to the extent of either 20% or 40% of the remaining 
contracts.    

 
If, however, a public customer order on the specialist's book or represented in 

the trading crowd has priority over the facilitation or solicited order, the member firm 
may participate in only those contracts remaining after the public customer's order 
has been filled. 
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(2) the eligible order size shall be 400 contracts or larger, unless the 
[Exchange]Facilitation Procedures Committee has established a smaller eligible order 
size, however, the eligible order size shall not be smaller than 50 contracts. 

 
(3) if a [facilitation] transaction pursuant to this subparagraph (d) occurs at the  

specialist's bid or offer, the specialist's participation allocation shall only apply to the 
number of contracts remaining after all public customer orders and the member firm's 
facilitation order or the solicited order have been satisfied. Specialists are not entitled 
to any guaranteed participation for trades occurring pursuant to this paragraph (d) 
unless the floor broker crosses less than its guaranteed 40%. The total number of 
contracts guaranteed to be allocated to the member firm and/or the solicited party and 
the specialist in the aggregate shall not exceed 40% of the [facilitation] transaction. If 
the [facilitation] transaction occurs at a price at which the specialist is not on parity, 
the specialist is entitled to no guaranteed participation allocation. 

 
(4) nothing in this subparagraph (d) is intended to prohibit a member firm or 

specialist or solicited party from trading more than their guaranteed participation 
allocations if the other members of the trading crowd choose not to trade the 
remaining portion of the [facilitation] order. 

 
When accepting a bid or offer made on behalf of a public customer whose order is 

subject to facilitation or whose order is subject to crossing against the solicited order , 
all contingencies of the public customer order must be satisfied. Once the bid or offer 
has been made on behalf of the public customer whose order is subject to facilitation 
or crossing, such public customer order has precedence over any other bid or offer in 
the crowd to trade immediately with the facilitation or solicited order. 

 
The Facilitation Procedures Committee may exempt a particular option class from 

the application of this Commentary .02(d). 
 

.03  No Change.  

.04  A member or member organization representing an order in options 
("originating order") may solicit another member, member organization or non-
member broker dealer outside the trading crowd ("solicited party") to participate in 
the transaction on a proprietary basis provided the member or member organization, 
upon entering the trading crowd to execute the transaction announces to the trading 
crowd the same terms and conditions about the originating order as disclosed to the 
solicited party and bids at the price he is prepared to buy from the solicited party or 
offers at the price he is prepared to sell to the solicited party. 
After all other market participants are given a reasonable opportunity to accept the 
bid or offer, the solicited party may accept all or any remaining part of such order or 
the member may cross all or any remaining part of the originating order with the 
solicited party at such bid or offer by announcing that the member is crossing the 
orders stating the quantity and price. Non-solicited market participants and floor 
brokers holding non-solicited discretionary orders in the trading crowd will have 
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priority over the solicited party or the solicited order to trade with the original order at 
the best bid of offer price subject to the precedence rules set forth in Rule 155. 
All orders subject to solicitation pursuant to this Commentary, and all tickets 
reflecting orders solicited pursuant to this Commentary, must be marked as specified 
by the Exchange. For purposes of this Rule, the term "broker/dealer" includes foreign 
broker/dealers. 
.05 -.08  No Change.  

 
      * * * * 

 


